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CHAIRMAN SPEECH  
( 60TH

 
 ANNUAL GENERAL MEETING OF INDIAN EXTRACTIONS LIMITED) 

Dear Shareholders, 
 
I welcome all of you to the 60th

 
 Annual General Meeting of our Company.  

Our Company has completed six decades of its corporate journey witnessing various business 
cycles, achievements and changes. Three years back the Company exited from its core business of 
Solvent Extraction and Edible Oil manufacturing on account of various unavoidable circumstances 
as communicated to you in the past. During the year the Company has mostly come out of past cost 
burden by the exit from its traditional business and is now settling down to find new paths with 
proper focus for its future prospects and enhancing stakeholder’s value.  
 
As it is said “Only thing which is constant in life is change”. Changes are inevitable and post exit of 
its core business your Company is now flexible in exploring various opportunities to diversify and 
set up a sustainable business model for enhancing stakeholder’s value. 
 
As a part of diversification during the year, the Company has entered into a contract for providing 
business support services in the area of marketing and also leasing of its warehouse which will 
generate sustainable income on a long term basis to absorb large part of its operating overheads.   
 
For the year ended 31st

 

 March 2016, the loss before interest and depreciation amounted to Rs. 
32.87 Lacs as against Rs. 195.48 Lacs in the previous year, a decrease of 83%. The net loss for the 
year ended amounted to Rs. 44.23 Lacs as against Rs. 213.09 Lacs for the previous year a decrease 
of 79% and thereby shown significant reduction in losses. The cost reduction at all levels together 
with new business activities has benefited to reduce losses significantly for the year ended.  

The Company is actively looking for diversification in new business areas, however, unfavorable 
market scenario, weak international demand, high capital requirements and cost of funding etc are 
factors prohibiting early foray into new business areas on a large scale basis.  
 
Till date the management of the Company has not been encouraged and convinced of an 
appropriate business opportunity which can be taken forward due to various uncertainties and 
high risk factors attached to  available opportunities and also due to the dull business scenario and 
dried up liquidity which is prevailing since more than about a year .  
 
The management of the Company is under discussions for various business opportunities for 
diversification and is confident of entering into the new business soon with the reduction in 
interest rates on the offing which will enable better viability and sustainability for a new project.   
 
Our Company and its management is having legacy of six decades of business experience and your 
Directors are working on various plans to capitalize on the same with a view to enter into new 
business areas which will benefit the stakeholders. As a conservative philosophy, your Directors are 
moving slow due to various market constraints and challenges so as to minimize risk and capital 
deployment. The focus sectors are Trading & Distribution of Chemicals, Healthcare, Import & 
Exports of Colours such as Pigments and Dyes, etc.  
 
The Management is of the view that with GST tax reforms, Make in India campaign, growing Indian 
economy together with international fall in crude and commodity prices will improve the business 
scenario. The Management is committed and desirous to enter into new business areas in due 
course once reasonable assurance with growth certainty is established to the satisfaction of the 
management.  
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I would like to recapture at this juncture, that your company is part of the Nanavati Group having 
reputed credentials and experience in diversified businesses for more than sixty years, and hence it 
will be my endeavor to successfully find an opportunity in establishing a new business. 
 
Barring unforeseen circumstances I expect that in the coming year of 2017-18 the company will 
systematically foray into a new business area.  
 
I would like to thank you to the Board of Directors for their valuable guidance and advice from time 
to time.  
 
I would also like to thank all our shareholders and associates for continued support and faith 
expressed in the company, the promoters and the management. 
 
Thanking you, 
 
Jai Hind, 
 
Priyam Jhaveri 
Chairman 


